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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
CASA of Northeast Oklahoma, Inc.
Claremore, Oklahoma

REPORT ON THE FINANCIAL STATEMENTS

We have audited the accompanying financial statements of CASA of Northeast Oklahoma, Inc. (a nonprofit
organization), which comprise the statement of financial position, as of June 30, 2020, and the related statements
of activities, functional expenses, and cash flows, for the year then ended, and the related notes to the financial
statements.

MANAGEMENT’S RESPONSIBILITY FOR THE FINANCIAL STATEMENTS

Management is responsible for the preparation, and fair presentation, of these financial statements, in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control, relevant to the preparation, and fair presentation, of
financial statements that are free from material misstatement, whether due to fraud or error.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these financial statements, based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America, and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of
the United States. Those standards require that we plan, and perform, the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts, and disclosures, in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control, relevant to the entity’s preparation, and fair presentation, of
the financial statements, in order to design audit procedures that are appropriate, in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we
express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used, and
the reasonableness of significant accounting estimates made, by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient, and appropriate, to provide a basis for our
audit opinion.



To the Board of Directors
CASA of Northeast Oklahoma, Inc.
Page 2

OPINION

In our opinion, the financial statements, referred to above, present fairly, in all material respects, the financial
position of CASA of Northeast Oklahoma, Inc., as of June 30, 2020, and the changes in its net assets, and its
cash flows, for the year then ended, in accordance with accounting principles generally accepted in the United
States of America.

OTHER MATTERS
Other Information

Our audit was conducted for the purpose of forming an opinion on the financial statements, as a whole. The
accompanying schedule of expenditures of federal and state awards, on page 13, is presented for purposes of
additional analysis, and is not a required part of the financial statements. Such information is the responsibility of
management, and was derived from, and relates directly to, the underlying accounting and other records used to
prepare the financial statements. The information has been subjected to the auditing procedures applied in the
audit of the financial statements, and certain additional procedures, including comparing, and reconciling, such
information directly to the underlying accounting and other records used to prepare the financial statements, or to
the financial statements themselves, and other additional procedures, in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the information is fairly stated, in all material
respects, in relation to the financial statements as a whole.

OTHER REPORTING REQUIRED BY GOVERNMENT AUDITING STANDARDS

In accordance with Government Auditing Standards, we have also issued our report, dated November 6, 2020 on
our consideration of CASA of Northeast Oklahoma, Inc.’s internal control over financial reporting, and on our
tests of its compliance with certain provisions of laws, regulations, contracts and grant agreements, and other
matters. The purpose of that report is solely to describe the scope of our testing of internal control over financial
reporting, and compliance, and the results of that testing, and not to provide an opinion on the effectiveness of
CASA of Northeast Oklahoma’s internal control over financial reporting, or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards, in considering CASA of
Northeast Oklahoma, Inc.’s internal control over financial reporting, and compliance.

Very truly yours,

Chrsthitgotet P

OBER & LITTLEFIELD, CPAS, PLLC
MiAaMI, OKLAHOMA

NOVEMBER 6, 2020



CASA OF NORTHEAST OKLAHOMA, INC.
STATEMENT OF FINANCIAL POSITION
JUNE 30, 2020

Assets
Current Assets
Cash and cash equivalents
Investments
Grants and contracts receivable
Promises to give
Prepaid expenses
Total Current Assets

Property and Equipment
Furniture and equipment
Less: Accumulated depreciation
Total Property and Equipment

Other Assets
Deposits
Total Assets

Liabilities and Net Assets
Current Liabilities
Accounts payable
Wages payable
Payroll taxes payable
Total Liabilities

Net Assets
Without donor restrictions
With donor restrictions
Total Net Assets

Total Liabilities and Net Assets

$

$

42,082.20
29,214.41
18,776.70
7,500.00
1,827.15

99,400.46

18,609.60

(9,823.71)
8,785.89

400.00

$ 108,586.35

519.65
13,900.17
863.41

15,283.23

83,064.51
10,238.61

93,303.12

$ 108,586.35

The accompanying notes are an integral part of these financial statements
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CASA OF NORTHEAST OKLAHOMA, INC.
STATEMENT OF ACTIVITIES
JUNE 30, 2020

Revenues, Gains, and Other Support
Support:

Grants - VOCA

Grants - CASA

United Way

Donations

Interest income

Total Support

Net assets released from restrictions
Total Revenues, Gains, and Other Support

Expenses
Program
Management and general
Fundraising expenses
Total Expenses
Change in Net Assets

Net Assets, Beginning of Year
Net Assets, End of Year

The accompanying notes are an integral part of these financial statements

Without Donor With Donor
Restrictions Restrictions Total

$ 228,635.86 $ - $ 228,635.86
60,090.85 - 60,090.85
- 15,750.00 15,750.00
96,786.25 7,500.00 104,286.25
847.41 - 847.41
386,360.37 23,250.00 409,610.37

20,511.39 (20,511.39) -
406,871.76 2,738.61 409,610.37
275245.15 - 275245.15
95,292.05 - 95,292.05
34,568.54 - 34,568.54
405,105.74 - 405,105.74
1,766.02 2,738.61 4,504.63
81,298.49 7,500.00 88,798.49
$ 83,064.51 $ 10,238.61 $ 93,303.12
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CASA OF NORTHEAST OKLAHOMA, INC.
STATEMENT OF FUNCTIONAL EXPENSES

JUNE 30, 2020

Advertising

Bank charges
Background checks
Insurance
Memberships and dues
Office supplies

Other expenses
Payroll tax expense
Payroll processing fees
Postage/shipping
Professional fees

Rent expense

Repairs and maintenance
Salaries and wages
Utilities

Vehicle expense
Volunteer supplies

Total Expenses Before Depreciation

Depreciation

Total Expenses

Support Services

Management & Total

Programs General Fundraising Expenses
$ - $ 4761.39 $ - $ 4,761.39
- 171.00 - 171.00
1,325.65 - - 1,325.65
2,860.69 3,857.93 - 6,718.62
3,318.20 371.00 - 3,689.20
4,048.91 1,113.01 - 5,161.92
1,681.12 1,169.41 - 2,850.53
16,081.81 2,304.53 2,148.74 20,535.08
313.72 1,871.91 - 2,185.63
330.00 - - 330.00
- 14,750.00 - 14,750.00
- 20,400.00 - 20,400.00
3,601.81 - - 3,601.81
229,657.67 31,175.49 32,419.80 293,252.96
2,538.95 3,199.18 - 5,738.13
9,036.62 7,157.00 - 16,193.62
450.00 - - 450.00
275,245.15 92,301.85 34,568.54 402,115.54
- 2,990.20 - 2,990.20
$ 27524515 $ 95292.05 $34,568.54 $405,105.74

The accompanying notes are an integral part of these financial statements
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CASA OF NORTHEAST OKLAHOMA, INC.
STATEMENT OF CASH FLOWS
JUNE 30, 2020

Cash Flows from Operating Activities:
Change in net assets
Adjustments to reconcile change in net assets
to net cash used for operating activities:
Depreciation
Unrealized gains on investments
(Increase)/Decrease in:
Contracts receivable
Prepaid expenses
Increase/(Decrease) in:
Accounts payable
Accrued employee expenses
Payroll taxes payable
Net Cash Provided/(Used) by Operating Activities

Cash Flows From Capital and Related Financing Activities:
Purchases of improvements, vehicles and equipment
Net Increase/(Decrease) in Cash and Cash Equivalents

Cash and Cash Equivalents - June 30, 2019
Cash and Cash Equivalents - June 30, 2020

4,504.63

2,990.20
(847.41)

3,660.87
(610.64)

(1,204.92)
12,932.02
829.26

22,254.01

(1,595.86)

20,658.15
21,424.05

$ 42,082.20

The accompanying notes are an integral part of these financial statements
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CASA OF NORTHEAST OKLAHOMA, INC.
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2020

Note 1 - Nature of Organization

Nature of Activities

CASA of Northeast Oklahoma, Inc. (the “Organization”) was incorporated in 1995 under the laws of the State of
Oklahoma. On May 12, 2014, the Organization changed the name from Tri County Casa, Inc. On August 14,
2019, the Organization changed their name from Child Advocates of Northeast Oklahoma to CASA of Northeast
Oklahoma, Inc. The corporation is a nonprofit organization under the Internal Revenue Code Section 501 (¢)(3)
and is exempt from federal and state income taxes. The major objective of the Organization is recruiting,
training, and supervising volunteer court-appointed special advocates, who provide a voice for abused and
neglected children in the courts of Rogers, Mayes, Craig, Ottawa, Delaware, and Washington counties, as well as
the Quapaw Nation’s tribal court. The Organization receives the majority of its funding through grants from the
Attorney General’s office, the Oklahoma CASA Association, local United Way agencies, and other local
sources. The Organization is in the process of further expanding its service area to include a nearby two-county
judicial district.

Note 2 - Summary of Significant Accounting Policies

Basis of Accounting

The financial statements are prepared using the accrual basis of accounting. Accordingly, revenue is recorded
when earned, and expenses are recorded when incurred. The financial statements are presented in accordance
with authoritative accounting standards for not for profit organizations. As such, the standards require
contributions to be recognized as revenue when they are received, or unconditionally pledged, and net assets to
be classified as net assets with restrictions or without restrictions, depending on the limitations placed on the
contributions when received.

Cash and Cash Equivalents

Cash, and cash equivalents, include all monies in banks and highly liquid investments, with maturity dates of less
than three months. The carrying value of cash, and cash equivalents, approximates fair value because of the short
maturities of those financial instruments.

Investments

Investments in certificates of deposits, mutual funds, and fixed income funds are reported at their fair values in
the statement of financial position. Unrealized gains and losses are included in the change in net assets.
Investment income and gains restricted by a donor are reported as increases in net assets without restrictions if
the restrictions are met (either by passage of time or by use) in the reporting period in which the income and
gains are recognized.

Concentrations of Credit and Market Risk

Financial instruments that potentially expose the Organization to concentrations of credit, and market, risk
consist primarily of cash equivalents and investments. Cash equivalents are maintained at high-quality financial
institutions, and credit exposure is limited at any one institution. The Organization has not experienced any
losses on its cash equivalents.



CASA OF NORTHEAST OKLAHOMA, INC.
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2020

Note 2 - Summary of Significant Accounting Policies: (continued)

Promises to Give

Promises to give represent promises by donors to give in future periods. Promises are recognized in the period
received if all eligibility requirements are met, and if such amounts are both measurable, and probable, of
collection.

Property and Equipment

The Organization capitalizes property and equipment with an original cost over $1,000, and an estimated useful
life of more than one year. Lesser amounts are expensed. Purchased property and equipment is capitalized at
cost. Donations of property and equipment are recorded as contributions, at their estimated fair value. Such
donations are reported as unrestricted contributions, unless the donor has restricted the donated asset to a specific
purpose. Assets donated with explicit restrictions regarding their use, and contributions of cash that must be used
to acquire property and equipment, are reported as restricted contributions. Absent donor stipulations regarding
how long those donated assets must be maintained, the Organization reports expirations of donor restrictions
when the donated, or acquired, assets are placed in service. The Organization reclassifies net assets with
restrictions to net assets without restrictions at that time. Property and equipment are depreciated using the
straight-line method, over their estimated useful lives ranging from five (5) to forty (40) years.

Compensated Absences

The Organization’s policy for vacation allows full-time employees, with at least two (2) years of employment, to
earn two weeks of vacation. For two (2) to three (3) years of employment, full-time employees earn three (3)
weeks of vacation. Once employed four (4) to six (6) years of employment, full-time employees earn four (4)
weeks of vacation, and beyond six (6) years of employment, employees are to earn five (5) weeks of vacation.
Vacation time cannot be accumulated in excess of five (5) weeks. Part time employees shall be prorated, with 2
paid time off benefits for /% time employees, and % paid time off benefits for % time employees. Annual vacation
must be used within the calendar year it is granted, and may not be carried over, and shall not be paid out to
employees upon separation of employment.

Full-time employees also earn sick leave at the end of the three months of “in training” status. Full time
employees receive ten (10) days of paid sick leave per year. All other employees receive a prorated number of

paid sick days, based on percentage of employment. Sick leave is not payable upon termination.

Revenue Recognition

Contributions received are recorded as support with restrictions or support without restrictions, depending on the
existence and/or nature of any donor restrictions. Contributions received with donor-imposed restrictions that are
met in the same year in which the contributions are received are classified as contributions without restrictions.
Support received from grant agreements, and contracts, are recognized when income is earned, or becomes
available for use by the Organization. Amounts received that are designated for future periods, or restricted by
the donor for specific purposes, are reported as support with restrictions that increases that net asset class. When
a temporary restriction expires, net assets with restrictions are reclassified to net assets without restrictions and
reported in the statement of activities as net assets released from restrictions.



CASA OF NORTHEAST OKLAHOMA, INC.
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2020

Note 2 - Summary of Significant Accounting Policies: (continued)

Support and Revenue

The Organization receives the majority of its funding through grants from the Attorney General’s office, the
Oklahoma CASA Association, local United Way agencies, and other local sources. Support received from grants
is recognized when income is earned, or becomes available for use, by the Organization. The VOCA grant
received contains a matching requirement of volunteer hours and/or other contributions. As of June 30, 2020, the
necessary volunteer hours and matching contributions reported for this grant was adequate.

Income Taxes

The Organization is a not-for-profit organization that is exempt from income taxes under Section 501(c)(3) of the
Internal Revenue Code and classified by the Internal Revenue Service as other than a private foundation.

The Organization’s Forms 990, Return of Organization Exempt from Income Tax, for the years ending 2017,
2018, and 2019 are subject to examination by the IRS, generally for three years after they were filed.

Use of Estimates

The preparation of financial statements, in conformity with generally accepted accounting principles, requires
management to make estimates, and assumptions, that affect certain reported amounts, and disclosures.
Accordingly, actual results could differ from those estimates.

Note 3 — Custodial Credit Risk

Custodial credit risk is the risk that, in the event of a bank failure, the Organization’s deposits may not be returned
to it. The Organization does not have a deposit policy for custodial credit risk. As of June 30, 2020, the
Organization’s bank balances were fully insured by FDIC. Investment balances, as of June 30, 2020, were
protected by SIPC.

Note 4 - Grants and Contracts Receivable

As of June 30, 2020, accounts receivable from grants and contracts was composed of:

Victims of Crime Act $ 14375.46
Oklahoma CASA Association 4,401.24
Total Grants and Contracts Receivable $ 18,776.70

Note 5 - Promises to Give

As of June 30, 2020, promises to give were composed of:

United Way - Ottawa County $  7,500.00



CASA OF NORTHEAST OKLAHOMA, INC.
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2020

Note 6 - Net Assets with Restrictions

As of June 30, 2020, net assets with restrictions were composed of:

Sarkey's Foundation - Advertising and Marketing $ 2,738.61
United Way - Ottawa County 7,500.00
Total Net Assets with Restrictions $ 10,238.61

Note 7 - Capital Assets

Capital asset activity during the year was as follows:

Balance Balance
7/1/2019 Additions Deletions 6/30/2020
Fixtures and Equipment $17,013.74 $ 1,595.86 $ - $ 18,609.60
Accumulated Depreciation (6,833.51) (2,990.20) - (9,823.71)
Net Property and Equipment ~ $ 10,180.23 $ (1,394.34) $ - $ 8,785.89

Note 8 - Functional Allocation of Expenses
The costs of providing the various programs, and supporting services, have been summarized on a functional basis,
in the statement of functional expenses. Costs that are not directly associated with providing specific services have
been allocated based on the relative time spent by the employees providing these services.
Note 9 - Economic Dependence
The Organization receives a large portion of its revenue from the State of Oklahoma Victims of Crime Act grant.
During 2019, the Organization recognized revenue from the State of Oklahoma Victims of Crime Act grant, in the
amount of $228,635.86, which represents 55.82% of total revenues.

Note 10 — Evaluation of Subsequent Events

The Organization has evaluated subsequent events through November 6, 2020, the date which the financial
statements were available to be issued, and no additional disclosures are deemed necessary.
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CASA OF NORTHEAST OKLAHOMA, INC.
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2020

Note 11 — Liquid Resources

The following reflects the Organization’s financial assets as of the balance sheet date, reduced by amounts not
available for general use because of contractual or donor-imposed restrictions within one year of the balance sheet
date. Amounts not available include amounts set aside for long-term investing in the quasi-endowment that could

be drawn upon if the governing board approves that action.

Cash and cash equivalents $ 42,082.20
Investments 29,214.41
Grant and contributions receivable 26,276.70

Total financial assets 97,573.31
Less financial assets held to meet donor-imposed restrictions:

Purpose restricted net assets 2,738.61

Time restricted net assets 7,500.00
Less board-designated for emergency planning purposes

Board designated funds for capital campaign -

Amounts set aside for liquidity reserves -
Amount available for general expenditure within one year $ 87,334.70

Note 12 — New Accounting Pronouncements

In August 2016, the Financial Accounting Standards Board (FASB) issued Accounting Standards Update (ASU)
2016-14, Not-for-Profit Entities (Topic 958): Presentation of Financial Statements of Not-for-Profit Entities,
which is effective for fiscal years beginning after December 15, 2017. This ASU makes significant changes in the

presentation of the financial statements and enhanced disclosures of Not-for -Profit entities.
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OTHER SUPPLEMENTARY INFORMATION

Other supplementary information includes schedules not required by GAS, nor a part of the basic
financial statements, but are presented for purposes of additional analysis.

e Schedule of Expenditures of Federal and State Awards



CASA OF NORTHEAST OKLAHOMA, INC.
SCHEDULE OF EXPENDITURES OF FEDERAL AND STATE AWARDS

JUNE 30, 2020
Funding Source/Pass-Through Grantor/ CFDA Contract or Contract or Recognized
Program Title Number Award Number  Award Amount Expenses
U.S. Department of Justice
Office of Juvenile Justice and Delinquency Prevention
Pass-through National Children's Alliance
Court Appointed Special Advocates 16.76 N/A 106,600.00 $ 60,090.85
Total Federal Assistance 60,090.85
State of Oklahoma
District Attorney's Council
Victims of Crime Act 16.58 2018-VOCA-CANO 226,856.00 65,185.00
Victims of Crime Act 16.5752019-VOCA-CANO 226,856.00 163,450.86
Total State of Oklahoma 228,635.86
Total Grants and Contracts $288,726.71
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INTERNAL CONTROL AND COMPLIANCE SECTION
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors
CASA of Northeast Oklahoma, Inc.
Claremore, Oklahoma

We have audited, in accordance with the auditing standards generally accepted in the United States of America,
and the standards applicable to financial audits, contained in Government Auditing Standards, issued by the
Comptroller General of the United States, the financial statements of CASA of Northeast Oklahoma, Inc. (“the
“Organization”) (a nonprofit organization), which comprise the statement of financial position, as of June 30,
2020, and the related statements of activities, functional expenses, and cash flows, for the year then ended, and
the related notes to the financial statements, and have issued our report thereon, dated November 6, 2020.

Internal Control Over Financial Reporting

In planning, and performing, our audit of the financial statements, we considered CASA of Northeast Oklahoma,
Inc.’s internal control over financial reporting (internal control) to determine the audit procedures that are
appropriate, in the circumstances, for the purpose of expressing our opinion on the financial statements, but not
for the purpose of expressing an opinion on the effectiveness of the CASA of Northeast Oklahoma, Inc.’s
internal control. Accordingly, we do not express an opinion on the effectiveness of the Organization’s internal
control.

A deficiency in internal control exists when the design, or operation, of a control does not allow management, or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements, on a timely basis. A material weakness is a deficiency, or combination of deficiencies, in internal
control, such that there is a reasonable possibility that a material misstatement of the entity’s financial statements
will not be prevented, or detected and corrected, on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough
to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control that might be material weaknesses, or
significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal
control that we consider to be material weaknesses. However, material weaknesses may exist that have not been
identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether CASA of Northeast Oklahoma, Inc.’s financial
statements are free from material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts and grant agreements, noncompliance with which could have a direct, and material,
effect on the determination of financial statement amounts. However, providing an opinion on compliance with
those provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance, or other matters that are required to be reported
under Government Auditing Standards.
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To the Board of Directors
CASA of Northeast Oklahoma, Inc.
Page 2

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control, and compliance, and
the results of that testing, and not to provide an opinion on the effectiveness of the Organization’s internal
control, or on compliance. This report is an integral part of an audit performed in accordance with Government

Auditing Standards, in considering the organization’s internal control, and compliance. Accordingly, this
communication is not suitable for any other purpose.

Very truly yours,

Ohsthisgoid e

OBER & LITTLEFIELD, CPAS, PLLC
MIAMI, OKLAHOMA

NOVEMBER 6, 2020
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